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Inflation decomposition by factors
Contribution to annual change of CPIIndex (in %)
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Driving Inflation
Supply issues account for half of the recent rise in prices
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Chart 8: Commodity prices very overbought
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Which Commodity, Though?
There are some wide variations within the asset class
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Driving Inflation
Supply issues account for half of the recent rise in prices
B Demand-driven contribution to YoY PCE inflation B Ambiguous

Supply-driven contribution
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Source: Federal Reserve Bank of San Francisco analysis. Bloomberg
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Chart 11: US government spend is soaring
US govemment total outlays (Sbn)
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STATE ofthe UNION
in NUMBERS

The federal government spent 38.0% more than it
collected in FY 2023, resulting in aFFNAR 9
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Federal government finances, adjusted for inflation (FY 2023 dollars)
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Census Bureau, Department of the Treasury, and Bureau of Economic Analysis U S A FA C T S
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Energy and other goods drove inflation higher in 2022
Percentage point contributions to annual CPl inflation rate

12
Overall (P~ A
10 ~{1 Iy Other
[ “ —  goods
8
6 Energy
4 Food
2 Services
0
3 * Datato June 2023
2020 021 a2 2023
Note: Food indudes non-akoholic drinks

Source:Reproduced rom Bank ofEngand, Monetary Plcy Report - August 2023, Chart 22




Syl Lo oLl 4y (61T dz (655 casd Gaulidl sl i

Germany: CPI composition Forecast for Oct. based on
CPI, % y/y, ppts contribution prelim. & state level CPI
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Energy and other goods drove inflation higher in 2022
Percentage point contributions to annual CPI inflation rate
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Source: Reproduced from Bank of England, Monetary Policy Report - August 2023, Chart 2.2
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ECB Balance sheet
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Fed Shrinks Its Treasuries Portfolio
Holdings are still way pr
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